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When a claim is oversecured, allowance of contractual

attorney fees and costs is mandatory a long as the fees and costs

are reasonable.  11 U.S.C. § 506(b).  The Ninth Circuit decision

in In re Fobian, 951 F.2d 1149 (9th Cir. 1991), which held that

contractual attorney fees should not be awarded absent a showing

of bad faith or harassment, did not apply, because that case did

not include an oversecured creditor and therefore did not

implicate section 506(b).

See P98-9(3) for Ninth Circuit decision affirming the

District Court. 
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